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SUBJECT: US CLAIMS AGAINST EGYPT 
(NINETEENTH MEETING OF JOINT COMMITTEE) 

REF: CAIRO 10592 

1. THE NINETEENTH MEETING OF THE JOINT COMMITTEE WAS HELD AT 
DR. DEWIDAR'S OFFICE OCT 22. 

2. DEWIDAR IMMEDIATELY INFORMED US/DEL THAT FIGURE OF $10 MILLION 
PROPOSED AT LAST MEETING AND REPORTED IN REFTEL WAS FINAL AND WOULD 
NOT BE INCREASED. AFTER LAST MEETING EGYPT/DEL HAD RECALCULATED 
THE CATEGORIES OF CLAIMS MORE CAREFULLY AND IN ITS VIEW A MORE VALID 
FIGURE WOULD BE IN THE VICINITY OF $8 MILLION. IN ITS VIEW $2 

MILLION 

FOR THE AMERICAN MISSION CASE WAS OVER COMPENSATION. THEREFORE, 
THERE WAS ROOM TO ABSORB SALLOUM AND MISCELLANEOUS CASES. FOR 
POLITICAL REASONS AND ON LEGAL GROUND OF DUAL EGYPTIAN NATIONALITY' 
GOE REFUSES TO RECOGNIZE HABACHY CLAIM. DEWIDAR POINTED OUT 
THAT HABACHY IS BACK IN EGYPT. HAS RESUMED LAW PRACTICE. AND 
ONLY LAST WEEK PUBLISHED AN ARTICLE IN THE LOCAL PRESS. HOWEVER, 

IF THE USG SHOULD DECIDE TO INCLUDE AND SUBSUME THE HABACHY CLAIM 
IN THE $10 MILLION LUMP SUM, GOE WOULD NOT OBJECT, BUT GOE WILL 
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NOT PAY ANYTHING FOR THE HABACHY CASE, OR ANY OTHER CASE. THE 
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PREVIOUSLY AGREED $10 MILLION SUM REMAINS VALID, HOWEVER, FOR 
THE OTHER LAND REFORM. SEQUESTRATION/NATIONALIZATION CASES, AND 
THE BLOCKED BANK ACCOUNTS AS REPORTED IN REFTEL. 

3. US/DEL RESPONDED BY STATING THAT IT WAS WITHOUT AUTHORITY TO 
AGREE TO THE LATEST EGYPTIAN PROPOSAL. US/DEL ADHERED TO ITS 
PREVIOUSLY AND OFTEN STATED VIEWS REGARDING VALIDITY OF HABACHY 
CLAIM. US/DEL POINTED OUT THAT LATEST PROPOSAL REPRESENTED A 
SUBSTANTIVE MODIFICATION OF THE EGYPTIAN PROPOSAL AGREED AT THE 
PREVIOUS MEETING AND REPORTED TO WASHINGTON. US/DEL INFORMED 
EGYPT/DEL THAT REPLY FROM WASHINGTON HAD NOT YET BEEN RECEIVED 
AND LATEST EGYPTIAN PROPOSAL WOULD ALSO BE REPORTED TO WASHINGTON 
FOR INSTRUCTIONS. 

4. IN VIEW OF FOREGOING DEVELOPMENTS, US/DEL WITHHELD DELIVERY 
OF REQUISITE DRAFT DOCUMENTS MENTIONED IN PARA 9 OF REFTEL. 
NOTWITHSTANDING DEWIDAR'S REQUEST FOR THEM. AT ONE POINT, 

US/DEL ATTEMPTED TO OBTAIN FROM DEWIDAR AN AGREED MINUTE 
RESERVING THE HABACH CASE, SALLOUM CASE, MTSCF.T .1 . ANFJOI IS AND 
CONTRACT AND DEBT OBLIGATION CASES FOR FURTHER DISCUSSION, BUT 
WAS UNSUCCESSFUL. EGYPT/DEL STATED THAT CONTRACT AND DEBT CASES 
WERE FOR THE COURTS TO DECIDE. 

5. IN THE COURSE OF THE DISCUSSIONS, DEWIDAR EXPRESSLY STATED 
THAT HE WANTED MINISTER SHAFEI TO HAVE A SET OF DRAFT DOCUMENTS 
ON THE BASIS OF WHICH SHAFEI COULD ANNOUNCE FINAL RPT FINAL AGREE- 
.3,5 9, 355)3.3NT OF CLAIMS OF US NATIONALS FOR THE LUMP SUM OF 

$10 MILLION. US/DEL POINTED OUT THAT IT TOO WAS IN FAVOR OF SUCH A 
STEP, BUT NOT ON THE BASIS OF $10 MILLION FIGURE PENDING INSTRUCTIONS 
FROM WASHINGTON. US/DEL HAD PREVIOUSLY REPORTED EXPECTATION OF 
ADDITIONAL SUM AS RESULT OF FURTHER NEGOTIATIONS ON HABACHY CLAIM, 
SALLOUM CASE AND MISCELLANEOUS CASES. 

6. COMMENT: IT APPEARS OBVIOUS, PARTLY FOR REASONS STATED IN 
PARA 10 OF REFTEL, THAT THE EGYPTIAN DELEGATION (DEWIDAR) IS HAVING 
SECOND THOUGHTS IN HAVING AGREED TOO PRECIPITATELY TO THE $10 MILLION 
FIGURE. IF THE EGYPTIAN/DEL SHOULD BE ADAMANT IN ITS LATEST PROPOSAL, 
LIKELIHOOD OF OBTAINING ADDITIONAL COMPENSATION IS VERY DIM. AT 

ONE POINT, AS SUGGESTED COMPROMISE, US/DEL PROPOSED ADDING 

$1.3 MILLION FOR HABACHY CLAIM FOR COMPLETE FINAL SETTLEMENT AT 
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THE FIGURE OF $1 1.3 MILLION. DEWIDAR EMPHATICALLY OBJECTED TO 
PAYING ANYTHING MORE, PARTICULARLY FOR THE HABACHY CLAIM. 

HE APPEARS TO BE GENUINELY ACTING UNDER FIRM INSTRUCTIONS. ON 
THE OTHER HAND, PREVIOUS AGREEMENT ON GENEROUS $10 MILLION 
FIGURE MIGHT BE EGYPTIAN METHOD OF ALLOWING FOR INDIRECT PAYMENT 
FOR HABACHY CLAIM, WHICH FOR POLITICAL REASONS, EGYPTIAN AUTHORITIES 
FIND UNPALATABLE. SINCE SALLOUM CASE LACKS ANY SUPPORTING EVIDENCE, 
THIS CASE MAY BE DISCARDED FROM MATERIAL CONSIDERATION AND PERHAPS 
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A TOKEN EX-GRATIA PAYMENT MAY BE MADE OUT OF ANY REMAINING SURPLUS. 
SIMILARLY, IF DEPT CONCURS, TOKEN EX-GRATIA PAYMENTS COULD BE 
MADE IN CONTRACTUAL AND DEBT CASES OUT OF ANY REMAINING SURPLUS. 

FOR ADDED FLEXIBILITY $2 MILLION FOR THE AMERICAN MISSION COULD BE 
REDUCED TO AS LOW AS $1.6 MILLION IF NECESSARY. AS A NEGOTIATING 
TACTIC, DELAY IN RESPONDING TO EGYPT/DEL WOULD INCREASE PRESSURE 
ON GOE TO MAKE FURTHER POSSIBLE CONCESSIONS. ON THE OTHER HAND, IF 
USG WERE TO AGREE ON THE $10 MILLION FIGURE, THIS WOULD BE THE FIRST 
CONCESSION BY THE USG IN THE ENTIRE NEGOTIATIONS TO DATE. HUANG 
BELIEVES THAT $10 MILLION IS ACCEPTABLE AND DEFENSIBLE AS AN 
EQUITABLE 

SETTLEMENT. INCLUDING THE HABACHY CLAIM, PERCENTAGE OF SETTLEMENT OF 
ALL VALID CLAIMS OF US NATIONALS FULLY DOCUMENTED AND SUPPORTED BY 
CLEAR CONVINING AND COMPETENT EVIDENCE WOULD BE AMONG THE HIGHEST 
CLAIMS SETTLEMENTS NEGOTIATED BY DEPT SINCE WORLD WAR II. 

7. EMBASSY WOULD APPRECIATE PROMPT RESPONSE FROM DEPT TO ITS REFTEL 
AND PRESENT TELEGRAM. NEXT MEETING OF JOINT COMMITTEE WILL BE 
CALLED AFTER RECEIPT OF CLEAR INSTRUCTIONS FROM DEPT. 
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